
J ERNST & YOUNG

cislo faktury / invoice no.

CZL0200011836
Faktura -danovi dokiad / Invoice

k rukam: / attn:

Dottie Haynes

dodavatel / supplier

Ernst & Young Tax & Transactions, s.r.o., den
koncernu

Karlovo namesti 10

120 00 Praha 2

Czech Republic

odberatel / client

NORTH CAROLINA STATE UNIVERSITY

Campus Box 7701

27695-7001 Raleigh

United States

Tel.: +420 225 335 111

IC / Company ID no. DIC / VAT ID No.

26705338 CZ26705338

^enezni ustav / bank

Commerzbank

Jugoslavska 1

12021 Praha 2

Czech Republic

SWIFT (BIC): COBACZPXXXX

cislo uctu / account No.

10270282/ 6200

zahranicni platby, IRAN / foreign payments IRAN account No.

CZ1962000001070010270282

popis / description

We invoice you for our tax consultancy services.

Total fees: EUR 8,300 + CZK 10,846
Converted at rate : 1 EUR/25.380, 1 USD/16.078

Fakturujeme yarn za nase danove poradenske sluzby.

IC / Company ID no. DIC / VAT ID No.

datum vystaven( / issue

date

datum zdanitelneho

plneni / tax point date

datum splatnosti / due

date

28.3.2008

28.3.2008

11.4.2008

smenny kurz / exchange 1 USD = 16.078 CZK

rate
client / bill to / engagement

60630190/ 60007158/ 17013857

Popis prbce Cena bez DPH sazba DPH i DPH Cena s DPH

work description price excl. VAT VAT Type VAT price incl. VAT

Tax services 13 776 ,60 USD 0% 0,00 USD 13 776,60 USD

celkem/total 13 776 ,60 USD 0 ,00 USD 13 776,60 USD

Souhrn DPH Cena bez DPH sazba DPH DPH Cena s DPH

VAT summary price excl. VAT i VAT Type VAT price incl. VAT

celkem/total 221 500 , 17 CZK 0% 0,00 CZK 221 500,17 CZK

Cellkem k 0hradd total to be paid 13 776,60 US:11

Prosime , provedte platbu p"revodem na na5 bankovnl utet . Jako varlabilnl symbol uvedte prosim tislo tohoto danovaho dokladu [0200011836 ] / Please pay by payment order only and refer on your payment order to this
invoice number [0200011836]

vystavil( a) / done by

Pascual,Matthew Philip

Misto plneni pfi poskytnuti sluzby je podle § 10 odst . 6 ceskeho zakona o DPH mimo tuzemsko . Osoba, ktere je sluzba poskytovana , je povinna pfiznat a zaplatit

DPH ve state , kde se nachazi misto plneni ph poskytnuti Leto sluzby . The place, where the service is provided , is outside the Czech Republic based on the

Section 10 par. 6 of the Czech VAT Act. The recipient of the service is obliged to declare and pay VAT in the state , where the place of the provision of this
service is located.

Spolei`nost Ernst & Young Tax & Transactions, s.r.o., den koncernu je zaregistrovana v obchodnim rejstfiku vedenem Mestskym

soudem v Praze, oddil C, vlo2ka 108716
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North Carolina State University

Attn. Dottie Haynes

Campus Box 7701

Raleigh, North Carolina 27695-7001

March 28, 2008

Dear Dottie and Dana,

Ernst & Young n Phone: +420 225 335 1 1 1
Tax & Transactions, s.r.o., Fax: +420 225 335 222
Glen koncernu www.ey.com/cz
Karlovo nSm. 10
120 00 Prague 2
Czech Republic

We enclose for your kind attention an invoice for our consulting services provided in respect of North

Carolina State University, organizacni slozka (further the "NCSU branch") in the period from

18 December 2007 to 29 February 2008.

Our work consisted mainly of the following:

Human Capital Services

• Routine discussions with Dana on various dates regarding services being provided, status updates
on open issues, and responses to questions she has had on various topics.

Total Fee No Charge
Out of pocket cost for courier of tax return to US authorities CZK 646

• Reprocessing of Dana Bartelt's 2006 US tax return and its refiling with the US tax authority.

Relating correspondence, including face to face meeting and telephone communication with Dana.

Total Fee No Charge

• Telephone communication of 16 January 2008 between Mr Brejla and Zuzana Riicklova, in which

Mr Brejla was provided with a requested explanation of the deadline for the Czech payroll tax,

social security and health insurance payments, in relation to the pay-out date stipulated in the

relevant employment contracts. Additional call with Mr Brejla on that issue of 17 January 2008.

Total Fee (1.5 hours @ EUR 230/hr agreed fee) EUR 345

• Year-end review and advice provided to Blake Kannar regarding proper reporting of Dana Bartelt's

W-2. Review included both email correspondence of 10 January, 21 January, and 29 January and

discussion with Blake to finalize the numbers, including calculation of the social tax gross-ups.

Total Fee (2.5 hours @ EUR 230/hr agreed rate) EUR 575

A Member of Ernst & Young Global, Ernst & Young Tax & Transactions, s.r.o., Glen koncernu
with its registered office at Karlovo namesti 10, 120 00 Prague 2, has been incorporated in the Commercial

Register administered by the Municipal Court in Prague, Section C, entry no. 108716, under Identification No. 26705338.
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• Extensive correspondence of 28 January 2008 to Dottie Haynes and Dana Bartelt providing her
with a summary update on development of current issues regarding the NCSU taxes, social security
and health insurance, including overview of action steps to be done (where applicable). Follow-up

correspondence of 31 January 2008 to Dottie Haynes answering the additional questions posed by

her.

Total Fee No Charge

• Preparation of an explanation of how the Czech monthly payroll taxes of Dana Bartelt are

calculated (sent to Dottie Haynes on 29 February 2008) per request.

Total Fee (1.5 hours @ EUR 230/hr agreed fee)

Corporate Income Tax Services

Special Taxation of the NCSU Branch

EUR 345

• Telephone discussion of 19 December 2007 between Milada Noskova and Mr Kyselak from
Fiscalis regarding the tax authorities' approach to the alternative method of taxation of the NCSU
branch with respect to the documents submitted to the tax authorities and to the meeting

Mr Kyselak held with the tax authorities.

• Telephone discussion of 4 January 2008 between Milada Noskova and Ms Breinlova of the tax
authority for Prague 1 regarding the tax authority's approach to the alternative method of taxation

of the NCSU branch and tax deductibility of certain types of expenses.

• Relating internal discussions on the approach to the taxation of the NCSU branch when the special

method was refused by the tax authority.

• Communicating the results of the discussions with the tax authority to Dana Bartelt and Dottie

Haynes.

Total Fee (7.5 hours @ EUR 230/hr agreed fee) EUR 1,725

• Invoice received from Fiscalis (consulting firm consisting of former tax authority professionals) for
their assistance in determination of the special tax base discussions with the tax authority (use of

Fiscalis was discussed in our email of 10 October 2007 and approved).

Total Invoice Received being re-invoiced (3hours @ CZK 3,400/hr) CZK 10,200

A Member of Ernst & Young Global, Ernst & Young Tax & Transactions, s.r.o., Glen koncernu
with its registered office at Karlovo namest 10, 120 00 Prague 2, Phone +420 225 335 111 has been incorporated

in the Commercial Register administered by the Municipal Court in Prague, Section C, entry no. 108716, under Identification No. 26705338.
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VAT Treatment of the NCSU Branch

• Conference telephone call of 18 February 2008 between Dottie Haynes and Dana Bartelt and Libor
Fryzek and Matthew Pascual, during which the VAT obligation of NCSU's branch in the Czech

Republic was discussed. The lack of the relevant provisions in the Czech VAT legislation for

foreign universities was explained, possible approaches outlined and the most practical and cost-

effective action steps suggested and agreed.

Preparation of a written summary of the issues discussed in the call.

Relating research of the relevant laws, regulations and their interpretation by the authorities in
order to determine the VAT treatment and obligations of NCSU's branch in the Czech Republic.

Discussion with Fiscalis on that issue.

Relating telephone communication between Mr Brejla and Milada Noskova of 14 February 2008

regarding the accounting for NCSU's revenues from the fees paid by the students coming to the

Czech Republic.

Total Fee (8 hours @ EUR 230/hr agreed fee) EUR 1,840

• Meeting of 28 February 2008 between two Ernst & Young VAT specialists and the tax authority
for Prague I in order to discuss the VAT treatment of NCSU's branch in the Czech Republic. The
purpose of the meeting was to agree with the tax authority that the VAT is not payable in the Czech

Republic, which would lead to cost and administrative savings for NCSU.

Relating internal discussions on the most effective strategy to be taken in the discussion with the

tax authority.

Relating correspondence of 29 February 2008 to Dottie and Dana informing about the outcome of the
meeting and the necessary follow-up action. Relating correspondence of 27 February 2008 to Dana.

Total Fee (6 hours @ EUR 230/hr agreed fee) EUR 1,380

Other Services

• Correspondence of 4 February 2008 to Dana Bartelt in response to her question about how to report

the tuition (i.e. revenue) from the students that is received by the branch net of the costs deducted

by the US.

Relating internal discussion and relating telephone conversation with Dana.

Total Fee (1 hour @ EUR 230/hr agreed fee) EUR 230

A Member of Ernst & Young Global, Ernst & Young Tax & Transactions, s.r.o., Glen koncernu
with its registered office t Karlovo namesti 10, 120 00 Prague 2, Phone +420 225 335 111 has been incorporated

in the Commercial Register administer d by the Municipal Court in Prague, Section C, entry no. 108716, under Identification No. 26705338.
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Payroll services

Monthly Payroll Processing for the Period of January and February 2008

• Monthly payroll agenda, i.e. calculation of the tax advances and the social security and health

insurance ("SSHI") contributions and preparation of all the necessary payment instructions.

Ms Dana Bartelt (1 person @ EUR 50/month) Fee Waived

Company (EUR 200/month reduced to EUR 150/month total cost) EUR 300

Other Payroll Related Services

• Review of the payment assessment for the late payment of social security contributions.

Preparation of the instructions for the payment to be made to the social security authority. Relating

explanatory correspondence of 17 January 2008 to NCSU.

Total Fee (1.5 hours @ EUR 120/hr agreed fee) EUR 180

• Two telephone calls with the Czech health insurance authority and one telephone call with the
Czech tax authority regarding the tax payment which was sent to the health insurance authority's
account in error. Preparation of the instructions for the payment to be made to the tax authority.

Relating explanatory correspondence of 16 January 2008 to NCSU.

Total Fee (2.5 hours @ EUR 120/hr agreed fee) EUR 300

• Preparation of an affidavit to be signed by Dana Bartelt , which enabled us to make a tax deduction

in her payroll tax calculation , resulting in a tax savings to NCSU. Correspondence of 24 January

2008 to Dana Bartelt regarding this issue.

Total Fee (1 hour @ EUR 120/hr agreed fee) EUR 120

• Meeting held with the Czech social security authority at their offices of 30 January 2008: social

security audit. Signed protocol of Czech social security audit sent to Dana on 1 February 2008

confirming successful audit and no further action.

Total Fee (3 hours @ EUR 120/hr agreed fee) EUR 360

• Preparation and coordination of annual company tax bill related to the tax payments made by
NCSU on behalf of the employees during 2007 in the Czech Republic. Communications with Mr

Brejla to get this submitted.

Total Fee (2 hours @ EUR 120/hr agreed fee) EUR 240

A Member of Ernst & Young Global, Ernst & Young Tax & Transactions, s.r.o., Glen koncernu
with its registered office t Karlovo namesti 10, 120 00 Prague 2, Phone +420 225 335 111 has been incorporated

in the Commercial Register administer d by the Municipal Court in Prague, Section C, entry no. 108716, under Identification No. 26705338.
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• Numerous communications, including telephone discussions, with Mr Brejla relating to transfer of
the payroll agenda of NCSU employees to him. Relating administrative processes (revoking of the

powers of attorney, making copies of the documentation provided to Mr Brejla, communication

with Dana Bartelt in this respect).

Total Fee (3 hours @ EUR 120/hr agreedfee) EUR 360

Total Invoice CZK 10,846

EUR 8,300

-----------------------------------------------------------------------------------------------------------------------------------
Total in CZK

We look forward to receiving your remittance in due course. Should you have any questions, please do

not hesitate to contact us.

Kind regards,
Ernst & Young Tax & Transactions, s.r.o.

Matthew Pascual

Enclosure: Invoice No. CZL0200011836

A Member of Ernst & Young Global, Ernst & Young Tax & Transactions, s.r.o., Glen koncernu
with its registered office t Karlovo namesti 10, 120 00 Prague 2, Phone +420 225 335 111 has been incorporated

in the Commercial Register administer d by the Municipal Court in Prague, Section C, entry no. 108716, under Identification No. 26705338.
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